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680 Hawthorne Avenue SE, #140, Salem, OR 97301-0041
phone 503.585.7774 fax 503.364.8405

INDEPENDENT AUDITORS' REPORT

Board of Directors
Church Extension Plan
Salem, Oregon

We have audited the statements of financial position of Church Extension Plan (the Ministry, a nonprofit
corporation) as of December 31, 2010, 2009, and 2008, and the related statements of activities, and cash flows
for the years then ended. These financial statements are the responsibility of the Ministry's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Church Extension Plan as of December 31, 2010, 2009, and 2008, and the changes in its net assets
and its cash flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

As discussed in Note 21 to the financial statements, at December 31, 2010, 2009 and 2008, the Ministry failed to
meet one of the guidelines established by the North American Securities Administrators Association, Inc.
(NASAA). The Ministry has been in regular contact with individual state regulators regarding its plan and does not
anticipate significant changes to its ability to sell or renew notes or certificates in the applicable states.

AKTLLP

Salem, Oregon
March 8, 2011






CHURCH EXTENSION PLAN

Statements of Financial Position
December 31, 2010, 2009, and 2008

2010 2009 2008
Assets
Cash and cash equivalents $ 23,251,128 $ 22,382,490 $ 23,741,383
Restricted cash and cash equivalents 2,500,000 2,500,000 2,500,000
25,751,128 24,882,490 26,241,383
Receivables
Interest and other receivables 3,767,005 3,380,573 3,128,435
Certificates, net 5,984,078 6,505,930 6,349,952
Church loans unsecured 6,049,201 4,674,099 5,621,799
Mortgage notes, net 379,145,062 360,208,834 327,053,475
394,945,346 374,769,436 342,153,661
Other Assets 1,148,231 87,886 113,199
Property and equipment, net 4,469,500 4,695,340 4,953,723
Other real estate owned 9,636,200 9,395,324 10,264,987
Investments and unitrust assets 6,289,554 8,535,773 2,278,294
$ 442,239,959 $ 422,366,249 $ 386,005,247
Liabilities
Accounts, interest and other payables $ 1648327 $ 1,382,969 $ 1,480,910
Notes and certificates payable:
Bank line of credit - - -
Unsecured:
Notes 390,466,086 372,560,171 335,784,614
Certificates 37,485,486 36,426,837 37,235,079
Total notes and certificates payable 427,951,572 408,987,008 373,019,693
Gift annuities and unitrust obligations 612,119 599,916 542,393
Deferred compensation 662,913 630,487 597,617
Total liabilities 430,874,931 411,600,380 375,640,613
Net Assets, Unrestricted 11,365,028 10,765,869 10,364,634

$ 442,239,959

$ 422,366,249

$ 386,005,247

The accompanying notes are an integral part of the financial statements.



CHURCH EXTENSION PLAN

Statements of Activities
For the Years Ended December 31, 2010, 2009, and 2008

Interest Income:
Interest revenue, loans
Interest revenue, certificates and other

Total interest income

Interest Expense:
Interest expense
Amortization of deferred certificate expense

Total interest expense

Uncollectible receivables expense

Interest income after uncollectible receivable expense, net

Other operating income:
Certificate revenue
Contributions
Other revenue

Total other operating income

Other:
District offering and other
Travel, lodging and related expenses
Advertising and promotion
Salaries
Payroll taxes and personnel expenses
Office supplies and expenses, including depreciation
Directors' expenses
Professional fees
Insurance, licenses, taxes and other

Total other operating expenses

Increase in unrestricted net assets

Distribution

Net assets, beginning

Net assets, ending

2010
Amount %
25,602,460 96.80%
846,838 3.20%
26,449,298  100.00%
18,701,767 70.71%
2,753,648 10.41%
21,455,415 81.12%
626,696 2.37%
4,367,187 16.51%
1,424,521 5.39%
239,581 0.91%
1,326,840 5.02%
2,990,942 11.32%
89,109 0.34%
329,691 1.25%
330,998 1.25%
3,141,874 11.88%
1,054,200 3.99%
900,866 3.41%
87,024 0.33%
683,618 2.58%
102,181 0.39%
6,719,561 25.42%
638,568 2.41%
39,409
10,765,869
11,365,028




2009 2008

Amount % Amount %

$ 24,108,018 96.21% § 21,539,768  95.77%

949,458 3.79% 951,429 4.23%
25,057,476  100.00% 22,491,197 100.00%
18,867,060  75.30% 18,265,582  81.21%

2,769,233 11.05% 2,911,475 12.94%
21,636,293  86.35% 21,177,057  94.15%
558,255 2.23% 506,071 2.25%
2,862,928 11.42% 808,069 3.60%
2,610,735 10.42% 2,629,189  11.69%
5,480 0.02% 903,000 4.01%
1,037,417 4.14% 1,612,916 7.17%
3,653,632  14.58% 5,145,105  22.87%
45,347 0.18% 91,775 0.41%
272,083 1.09% 242,929 1.08%
424,126 1.69% 311,338 1.38%
2,619,362 10.45% 2,531,732 11.26%
862,946 3.44% 793,862 3.53%
823,176 3.29% 858,802 3.82%
92,062 0.37% 92,084 0.41%
784,010 3.13% 488,010 2.17%
192,213 0.77% 109,655 0.49%
6,115,325  24.41% 5,520,187  24.55%

401,235 1.59% 432,987 1.92%
10,364,634 9,931,647

$ 10,765,869 $ 10,364,634

The accompanying notes are an integral part of the financial statements.










































	PageNum: 1


